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2= HBA bonanza for

can now be

House
BU”dl[’]g Vixon BEnL

S part of ts multi- pronged policy at mak-
Advaﬂﬂe ing homes affordable to masses and giv-
DrGVEiG N ing a push to low interest home loans, the

central government has come up with a
new policy initiative to benefit 50 lakh cen-
tral government employees.

The new intiative under the House Building
Advance (HBA) makes central government
employees digible for taking bans up to 125
lakh, three times more than the earier provi-
sion for constructing or purchasing a house. Not
only that the amended HBA rules, incorporat-
ing the acoepted recommendations of the Sev-
enth Pay Commission, now have a provi-
sion under which both the spouses (if

they are central government employ-
ees), can avail loan faclity Earlier only
one spouse was eligible for loan. The
cost cellimg himit of the house to be
constructed/'purchased by the
employee, has been raised to one
crore, more than 3 times the ear-
Lver Lt of 30 lakh. The rules for
house  renovation/ EXpans on
have also been greatly lib-
eralized, witha provision
to borrow 10 lakh,
o ir almost G times more
=] f e , than the earbier eli-

: gibility of 18
lakh.The icing on
the cake is that cen-
tral government
emplovees will be able to
gource advances under
HBA at the rate 85 per-
cent as against slab mtes
ranging from 6 to 9.5 per-
cent for loans amounting
to 50,000 to 75 lakh under
earhier scheme.

The Centre’s new HBA policy
comes on the heels of newly liber-
alised Emplovees Provident

Fund(EPF) policy for its sub-
scribers under which they can
withdraw money from their EPF
accounts to fund the purchaseor
construction of house or to buy
land. Under the relaxed rules, 4
crore members of EPFO, were
allowed to withdraw up to 90 per
cent of their money from acoount
or the cost of the property,
whichever is less, for this purpose
whereas earlier they were eligible

= central govt staft

6 /s the repayment 15 on simple inferest basis, the
principal amount & paid first and the payment of
interesl starts therealter. Thus, Lhe borrower ends up
repaying a substantially lesser amount than what he
would have paid in case of takan g loan (mom ofher
lending entities. This measure is sure to gve a boost
to the housing secior, espedcially the aflordable
housing sepment thal features lower lickel sizes. ™
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cent simple interest, would need a total repay-
ment of just below 141 lak TR '

President, CREDAI National and MD, Gaur
group says that there is a double benefit under
the revised HBA scheme. The families where
both the spouses are central govemment
employees, can now take double loan as the ear-
her provision of restricting benefits to only one
person has been lifted. With prices already at a
low point in NCR, this moveis going to encour-

age a number of fence sitters to linalise deals.
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