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The 50 basis points hike in the
repo rate coupled with intla-
tionary pressure is likely to
impact the sentiment of the
Housing sector particularly in
the atfordable and mid-range
housing segments.

While the hike is on the
expected lines, the Real Estate
developers and experts said
that the corresponding hike
in the home loanratesis like-
ly toimpact the housing sales
during the upcoming festive
season.

"The current 50 BPS repo
rate hike by RBI now makes
it higher than the pre-pan-
demic levels. At one level it
reflects the confidenceinthe
economy and future growth
outlook, atanother level itwas
necessitated by the recent
global developments such as
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the Russia-Ukraine conflict,
including aggressive monetary
policies pursued by global
central banks.

"Even though it will have
amarginalimpactonthereal

estate sector, I wish RBI had
deferred this increase for the

post-festive season. The buy-
ers sentiments so far have
remained buoyant towards res-
idential real estate signalling
the preference for real estate
as an asset class. We are con-
fident the buoyancy will remain
intact,” said Manoj Gaur,

Hike In repo rate likely to
iImpact affordable housing

Even though the quantum
at present is still 5.9 per cent
it will definitely impact the
long-term growth of the real
estate market as this rate hike
not onlyraisesitabove the pre-
pandemiclevels but also takes
away the psychological cush-
ion with the possibility ofa fur-
ther increase in the interest
rates,” said Nayan Raheja,
Raheja Developers.

Middle-income groups or
homebuyers from the atford-
able segment may suffer a
minor hurdle, but there would
not be any major ditference
in the overall growth of the sec-
tor. Thereal estate sector has
already been doing quite well
as per the recent trends, and
this decision by the govern-
ment would bring it more
growth," said Amit Jain, Direc-
tor, Mahagun Group.




