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Markets are aligning
to real demand

Does the increase in the share of affordable housing launches
of sub-Rs 40 lakh unifs mean a price correction?

arket iz vet again aligning to actu-
al end-user demand for more af-
fordable units. Many cities, in-
cluding the Delhi NCR. are regisilering this
rreaud, whiich is T ) stAay
A roconit ANAROCEK-CLL Heport, “Affornd-
able Housing: "I'he Blue-Eyved Bov of Indi-
an Real Estate”, savs that the Delhi NCR
and the Mumbai Metropolitan Region
{MMR) account for 55% of the total 6 lakh
alfordable uniits launched across the Top 7
rirles With the NCR claiming the maxi-
mum Suppiy  Wirh 3,98 1aknh mims snld 1n
Sub-HE 40 [aKh category, the MCH and the
MMR hold&7% sharc.
Data from ANATNOCEK also suggests that
affordable housing spearheaded the new

supply In 2017 and 2018, oumprising 45%
Arnl 40% o the unirs, respetively

IS THIS PRICE CORRECTION?
Experts sav there has boen prossure on
prices instead of correction. Santhosh
Eumar, vicechairman of ANAROCK
Froperiy Consulianis, says: “There has
ey moepree o A Theme coormection rAather thEn
a [rice correctlon, with average property
prices across Top 7 cities rogistering a
meagre 1% increase. Given the prevailing
market conditions over the last few years,
price correction would mean a significant
drop in theaverage properily prices. Bul, as
er ANARMCE ara, tremds don't rlearly
indicate that. In fact, the averapge prices
across top cities has seon 3 marginal risc,
up t0 3%. IIowever, considering inflation
(ataround 7% a vear) all cities will see neg-

ative price trends.”

“Alsp, developers actively looking to
Clear their unsold stock in the market were
offering discounis while silling al the ne-
piniating mhile,”™ he says. TInit siznes ane
boen resized, tno.

MIXED OPINION

“Prices have been under pressure for |
quite some time now, in the entire country.
Wilh increase in (he lax slab in (he Budeel.
follnwed hy rame c1rs In GST, market has
Seen A 1ot 0f hinyancy Which wa suraly
Incredase housing demand upwards. In-
creasce in demand will result in upward re
vision of prices. Also, with inpuat tax cred-
it restricted., prices will rise by nearly 3-5%
In the next financial year (2019-200"
Wlano] Gaur, MDD of Gaors Groap zml VP

of Croedal Natlonal, sald.
ors on the
roection.

Mradeep Aggarwal, chairman and
founder of Signalure Global and chairman
of National Council on AfTordatle Housing,
Axsinham, says, “T=aast year, prices in the
Dl NCE fell Dy around 2% , Which was not
substantial, though prices in resale markot
foll by around 16%." ANAROCEKE data sug
gests a visible price correction in the sec-
ondary market though.

“The secondary markel did s=e a coImec-
thon, rAanging Terwesen 0% Al 5%, Tarpddy
hocanse INvestors preferrad to exit the mar-
ket rather than hold on to their stock. This
was seen in tough markets like the NCIL
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PROPERTY PRICES YEAR-ON-YEAR IN METROQ CITIES

City Average prices  Average prices Average prices % change
In 2016 In 2017 In 2018 —2017 vs
(Rs/ sq ft) (Rs/ sq ft) (Rs/sq ft) 2018

MCR 4576 4,563 4,550 0.8%

MMR 10,482 10,392 10,515 1.2%

Pune 5.285 5.363 5.465 1.9%

Bangalore 4,580 4,751 4,000 3.1%
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